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FIGURE 2.8 CALCULATION OF CAPITAL GEARING RATIO
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Capital gearing ratio calculates the degree to which the firm is geared, i.e., what is the proportion of debt funds and
preference capital to shareholders’ equity. As evident from the data, CIDCO is highly geared. It started with an initial
paid-up capital of Rs. 10Lakhs which rose to Rs. 3.95Crs. in 1977-78 and since then it remained constant. But the debt
funds certainly rose owing to developmental activities. Since 1999-2000 there is decline in capital gearing ratio owing to
repayment of loans and redemption of debentures.




CITY AND

TABLE 2.9 RETURN ON NET WORTH

Total Net | Return on

Year PAT Worth | Net Worth
(Amt in Lakhs) | (Amt in Lakhs) (in %)

1970-71 -339 10 -33.89
1971-72 -26 100 -2.6
1972-73 -2.08 100 -2.08
1973-74 -3.28 100 -3.28
1974-75 -4,01 100 -4.01
1975-76 -193 200 -0.96
1976-77 -1.58 270 -0.59
1977-78 -2.28 395 -0.58
1978-79 -0.36 395 -0.09
1979-80 1.47 395 037
1980-81 1.05 395 0.27
1981-82 4,49 405.34 1.11
1982-83 6.61 395 1.67
1983-84 477 402.34 1.19
1984-85 214 4L04.48 0.53
1985-86 7.91 41238 1.92
1986-87 81.48 482.01 16.9
1987-88 7217 55418 13.02

FIGURE 2.9 RETURN ON NET WORTH

INDUSTRIAL DEVELOPMENT CORPORATION OF MAHARASHTRA LTD

Total Net |  Return on
Year PAT Worth| Net Worth
(Amt in Lakhs) | (Amt in Lakhs) (in %)
1988-89 11.72 565.9 | 207
1989-90 51.09 616.99 828
1990-91 148.06 765.05 19.35
1991-92 346.79 111184 31.19
1992-93 166.54 1278.38 13.03
1993-94 269.29 1547.67 17.4
1994-95 117.46 1665.14 7.05
1995-96 855.7 2520.84 3395
1996-97 94268 346352 27.22
1997-98 1099.63 4563.15 241
1998-99 692.96 5256.11 1318
1999-00 1816.08 707219 25.68
2000-01 1455.79 8527.98 17.07
2001-02 808.85 9336.83 8.66
2002-03 24377 9580.6 2.54
2003-04 133.36 9758.97 1.37
2004-05 81.38 9843.44 083
2005-06 -503.59 933985 -5.39
2006-07* -2604.95 67349 -38.68
* Provisional
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INTERPRETATION

The real owners of a firm are the ordinary shareholders who bear all the risk, participate in the management and are
entitled to all the profits remaining after all outside claims are met in full. The profitability of a firm from the owners’
point of view is therefore of crucial significance. In the initial years the return was negative owing to losses due to no sale
of plots. Since 1979-80 the returns have been positive and since 1985-86 it has shown a zig-zag pattern owing to therise

and fallin sales.

TABLE 2.10 CALCULATION OF EARNINGS PER SHARE

Earnings ) Earnings )

Year Available | No. of Equity ) Year Available | No. of Equity _
to Equity Shares |  Earnings to Equity Shares Earnings
Shareholders | Outstanding | per Share Shareholders | Outstanding | per Share
1970-71 -338905 10000 -33.89 1989-90 5108820 395000 1293
1971-72 -260048 300000 -0.87 1990-91 14805809 395000 37.48
1972-73 -208257 300000 -0.69 1991-92 34679180 395000 87.38
1973-74 -327806 300000 -1.09 1992-93 16654132 395000 4216
1974-75 401457 300000 -1.34 1993-94 26929391 395000 68.18
1975-76 -192588 300000 -0.64 1994-95 11746302 395000 29.74
1976-77 -157951 300000 -0.53 1995-96 85570000 395000 216.63
1977-78 -227910 395000 -0.58 1996-97 94268000 395000 238.65
1978-79 -35652 395000 -0.09 1997-98 | 109963000 395000 278.39
1979-80 147061 395000 0.37 1998-99 69296000 395000 17543
1980-81 105113 395000 0.27 1999-00 | 181608000 395000 459.77
1981-82 449040 395000 114 2000-01 | 145579000 395000 368.55
1982-83 661115 395000 1.67 2001-02 80885000 395000 204.77
1983-84 476895 395000 1.21 2002-03 24377000 395000 61.71
1984-85 213905 395000 0.54 2003-04 13336000 395000 33.76
1985-86 790800 395000 2 2004-05 8138000 395000 206
1986-87 8147541 395000 20.63 2005-06 503559000 399000 =127
1987-88 7216787 395000 18.27 2006-07*| 260495000 399000 -659

- 1988-89 1172122 395000 297 * Provisional
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CITY AND INDUSTRIAL DEVELOPMENT CORPORATION OF MAHARASHTRA LTD

TABLE 2.10 CALCULATION OF EARNINGS PER SHARE

Earnings per Share
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INTERPRETATION

Earnings per share measures the profit available to the equity shareholders on a per share basis, that is, the amount that
they can get on every share held. Initially the EPS is negative owing to losses. Though it showed a positive trend after
1979-80, it was only after 1991-92 that it showed a considerable growth. It touched its peak of Rs. 459 in the 1999-2000
andsince then it started declining gradually owing to decline in sales and consequently the net profits.
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Abbreviations

City & Industrial Development of Corporation
Project Affected Person

Lower Income Group

Middle Income Group

Special Economic Zone

Debt & equity Ratio

Earning Per Share

Reserve Bank of India

Industrial Development Bank of India
Economically Weaker Section

Profit after Tax

Unit Trust of India

Central Business District

Agricultural Produce Market Committee
Maharastra Industrial Development Corporation
State Industrial & Investment Corporation of Maharastra
Housing Urban Development Corporation
Earning Before Interest & tax

Debt Service Coverage Ratio
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) CIDCO

WE MAKE CITIES

Head Office: CIDCO Bhavan, 2nd Floor, CBD Belapur, Navi Mumbai - 400 614.
Tel.: 00-91-22-6791 8100, Fax.: 00-91-22-6791 8166 E-mail : ninawe.mb(@cidcoindia.com




